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INNOPRISE PLANTATIONS BERHAD
(Formerly known as Sinora Industries Berhad)
(285072-M)

(Incorporated in Malaysia)


Condensed Consolidated Income Statement

For The Quarter Ended 31 December 2009
(The figures have not been audited)

	
	INDIVIDUAL 
QUARTER


	CUMULATIVE
YEAR TO DATE

	
	Current Year Quarter
31 Dec 2009

	Preceding Year Corresponding Quarter
31 Dec 2008
	Current Year 
12 months ended
31 Dec 2009
	Preceding Year Corresponding Period 
31 Dec 2008

	
	
	RM’000
	
	
	RM’000
	
	
	RM’000
	
	
	RM’000
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Revenue
	
	7,090
	
	
	14,438
	
	
	28,246
	
	
	39,362
	

	Cost of sales
	
	( 5,592)
	
	
	( 9,661)
	
	
	( 19,033)
	
	
	( 26,227)
	

	Gross profit
	
	1,498
	
	
	4,777
	
	
	9,213
	
	
	13,135
	

	Other operating income
	
	160
	
	
	212
	
	
	450
	
	
	390
	

	Other operating expenses
	
	(  370)
	
	
	(  583)
	
	
	( 2,005)
	
	
	( 1,907)
	

	Operating Profit
	
	1,288
	
	
	4,406
	
	
	7,658
	
	
	11,618
	

	Finance costs
	
	-
	
	
	-
	
	
	-
	
	
	-
	

	Interest income
	
	-
	
	
	126
	
	
	139
	
	
	373
	

	Profit before tax
	
	1,288
	
	
	4,532
	
	
	7,797
	
	
	11,991
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Income tax expense
	
	742
	
	
	(3,432)
	
	
	( 968)
	
	
	(3,885)
	

	Profit for the year attributable to equity holders of the company
	
	2,030
	
	
	1,100
	
	
	6,829
	
	
	8,106
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Earnings per share attributable to

equity holders of the Company: 
	
	Sen
	
	
	Sen
	
	
	Sen
	
	
	Sen
	

	Basic
	
	1.80
	
	
	0.98
	
	
	6.07
	
	
	7.77
	

	
	
	
	
	
	
	
	
	
	
	
	
	


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2008 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Balance Sheet

As at 31 December 2009
	
	(Unaudited)
	(Audited)

	
	End of

Current Quarter

31 Dec 2009
	Preceding

Financial Year Ended

 31 Dec 2008

	
	
	RM’000
	
	
	RM’000
	

	ASSETS
	
	
	
	
	
	

	Non-current assets
	
	
	
	
	
	

	Property, plant and equipment
	
	26,367
	
	
	15,223
	

	Biological asset
	
	56,613
	
	
	29,310
	

	
	
	82,980
	
	
	44,533
	

	Current Assets
	
	
	
	
	
	

	
	Inventories
	
	5,450
	
	
	7,655
	

	
	Trade receivables
	
	-
	
	
	500
	

	
	Other receivables
	
	2,676
	
	
	4,935
	

	
	Tax refundable
	
	84
	
	
	79
	

	
	Short term investment
	
	-
	
	
	5,911
	

	
	Fixed deposits with licensed banks
	
	-
	
	
	6,044
	

	
	Cash and bank balances
	
	528
	
	
	1,260
	

	
	
	8,738
	
	
	26,384
	

	TOTAL ASSETS
	
	91,718
	
	
	70,917
	

	
	
	
	
	
	
	

	EQUITY AND LIABILITIES
	
	
	
	
	
	

	Equity attributable to equity holders of the parent
	
	
	
	
	
	

	
	Share capital
	
	112,500
	
	
	112,500
	

	
	Accumulated  losses
	
	( 46,668)
	
	
	(53,497)
	

	Total equity
	
	65,832
	
	
	59,003
	

	Non-current liabilities
	
	
	
	
	
	

	
	Deferred tax liabilities
	
	7,184
	
	
	5,159
	

	Current liabilities
	
	
	
	
	
	

	
	Trade payables
	
	8,357
	
	
	4,089
	

	
	Other payables
	
	3,157
	
	
	2,218
	

	
	Current tax payables
	
	-
	
	
	448
	

	
	Amount due to bankers
	
	7,188
	
	
	-
	

	
	
	18,702
	
	
	6,755
	

	Total liabilities
	
	25,886
	
	
	11,914
	

	TOTAL EQUITY AND LIABILITIES
	
	91,718
	
	
	70,917
	

	
	
	
	
	
	
	


The Consolidated Balance Sheet should be read in conjunction with the audited financial statements for the year ended 31 December 2008 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Cash Flow Statement

For the Quarter ended 31 December 2009
	
	
	
	12 months ended

31 December 
2009
	
	12 months ended

31 December 2008

	
	
	
	RM’000
	
	RM’000

	Cash Flows From Investing Activities
	
	
	
	

	
	Profit before taxation
	
	7,797
	
	11,991

	
	Adjustment for non-cash flow:-
	
	
	
	

	
	    Depreciation of property, plant and equipment
	
	92
	
	98

	
	    Dividend income
	
	(  113)
	
	(  151)

	
	    Interest income
	
	(  25)
	
	(  222)

	
	    Loss / (gain) on disposal of property, plant and equipment
	
	-
	
	(  3)

	
	    Equipment written-off
	
	-
	
	1

	
	Operating profit before working capital changes
	
	7,751
	
	11,714

	
	
	
	
	
	

	
	   (Increase) / decrease in inventories
	
	2,205
	
	(  1,052)

	
	   (Increase) / decrease in receivables
	
	2,759
	
	3,116

	
	   Increase / (decrease) in payables
	
	5,207
	
	3,623

	
	Cash generated from operations
	
	17,922
	
	17,401

	
	   Income tax refunded / (paid)
	
	604
	
	(   600)

	
	Net cash generated from/(used in) operating activities
	
	
	18,526
	
	
	16,801

	
	
	
	
	
	

	Cash Flows from Investing activities
	
	
	
	

	
	Purchase of property, plant and equipment
	
	( 12,857)
	
	( 11,645)

	
	Payment for oil palm planting expenditure
	
	( 25,682)
	
	( 18,975)

	
	Disposal / (purchase) of short term investments
	
	5,911
	
	(    151)

	
	Proceeds from disposal of property, plant and equipment
	
	-
	
	80

	
	Interest received
	
	25
	
	222

	
	Dividend received
	
	113
	
	151

	
	Net cash used in investing activities
	
	(  32,490)
	
	(  30,318)

	
	
	
	
	
	

	Cash Flows from financing activity
	
	
	
	

	
	Proceeds from issuance of ordinary shares
	
	-
	
	12,500

	
	Net cash generated from financing activity
	
	
	-
	
	
	12,500

	
	
	
	
	
	

	
	Net increase / (decrease) in cash and cash equivalents
	
	   ( 13,964)
	
	( 1,017)

	
	Cash and cash equivalents at beginning of year
	
	7,304
	
	8,321

	
	
	
	
	
	

	
	Cash and cash equivalents at end of period
	
	(  6,660)
	
	7,304

	
	
	
	
	
	


The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements for the year ended 31 December 2008 and the accompanying explanatory notes attached to the interim financial statements.


Condensed Consolidated Statement of Changes in Equity

    
For the Financial Quarter ended 31 December 2009
	
	
	                
	
	
	

	
	
	Share 
Capital
	
	Accumulated  Losses
	
	Total

	
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	At 1 January 2009
	
	112,500
	
	(53,497)
	
	59,003

	
	
	
	
	
	
	

	Profit for the period
	
	-
	
	6,829
	
	6,829

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	At 31 December 2009
	
	112,500
	
	(46,668)
	
	65,832

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	At 1 January 2008
	
	100,000
	
	(61,603)
	
	38,397

	
	
	
	
	
	
	

	Profit for the period
	
	-
	
	8,106
	
	8,106

	
	
	
	
	
	
	

	Issue of ordinary shares
	
	12,500
	
	-
	
	12,500

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	At 31 December 2008
	
	112,500
	
	(53,497)
	
	59,003

	
	
	
	
	
	
	


The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements for the year ended 31 December 2008 and the accompanying explanatory notes attached to the interim financial statements.

EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2009
A.
EXPLANATORY NOTES PURSUANT TO FRS 134
1.
BASIS OF PREPARATION

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2008.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2008.

2.
CHANGES IN ACCOUNTING POLICIES

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2008 except for the adoption of the following new and revised Financial Reporting Standards (“FRS”), amendment to FRS and Interpretations that are mandatory for financial periods beginning on or after 1 July 2007:

(i)
FRS 107: Cash Flow Statements


(ii)
FRS 111: Construction Contracts


(iii)
FRS 112: Income Taxes


(iv)
FRS 118: Revenue


(v)
FRS 120: Accounting for Government Grants and Disclosure of Government Assistance


(vi)
FRS 134: Interim Financial Reporting


(vii)
FRS 137: Provisions, Contingent Liabilities and Contingent Assets


(viii)
Amendment to FRS 121: The Effects of Changes In Foreign Exchange Rates – Net Investment in a Foreign Operation


(ix)
IC Interpretation 1: Changes in Existing Decommissioning, Restoration and Similar Liabilities



(x)
IC Interpretation 2: Members’ Shares in Co-operative Entities and Similar Instruments


(xi)
IC Interpretation 5: Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2009
2.
CHANGES IN ACCOUNTING POLICIES (CONT’D.)


(xii)
IC Interpretation 6: Liabilities arising from Participating in a Specific Market – Waste Electrical and Electronic Equipment


(xiii)
IC Interpretation 7: Applying the Restatement Approach under FRS 1292004 – Financial Reporting in Hyperinflationary Economics


(xiv)
IC Interpretation 8: Scope of FRS 2

The Group has not early adopted the deferred FRS 139: Financial Instruments:  Recognition and Measurement.

The adoption of these new and revised FRS, amendment to FRS and Interpretations would not result in significant changes in accounting policies of the Group.

3.
AUDITORS’ REPORT ON PRECEDING ANNUAL FINANCIAL STATEMENTS


The auditors’ report on the financial statements for the year ended 31 December 2008 was not qualified.

4.
SEGMENTAL INFORMATION

	
	INDIVIDUAL 
QUARTER


	CUMULATIVE
YEAR TO DATE

	
	Current Year Quarter

31 Dec 2009
	Preceding Year Corresponding Quarter

31 Dec 2008
	Current Year 12 months ended
31 Dec 2009
	Preceding Year Corresponding Period
31 Dec 2008

	
	
	RM’000
	
	
	RM’000
	
	
	RM’000
	
	
	RM’000
	

	Segment Revenue 
	
	
	
	
	
	
	
	
	
	
	
	

	   Timber 
	
	7,090
	
	
	14,438
	
	
	28,246
	
	
	39,632
	

	   Plantation
	-
	
	
	-
	
	-
	
	
	-
	

	Total
	
	7,090
	
	
	14,438
	
	
	28,246
	
	
	39,632
	

	Segment Results
	
	
	
	
	
	
	
	
	
	
	
	

	   Timber 
	
	1,498
	
	
	4,777
	
	
	9,213
	
	
	13,135
	

	   Plantation
	
	(  95)
	
	
	(  36)
	
	
	(  959)
	
	
	(  677)
	

	   Unallocated Corporate

        Expenses
	
	( 115)
	
	
	(  209)
	
	
	(  457)
	
	
	( 467)
	

	Total
	
	1,288
	
	
	4,532
	
	
	7,797
	
	
	11,991
	

	
	
	
	
	
	
	
	
	
	
	
	
	


EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2009
5.
UNUSUAL ITEMS DUE TO THEIR NATURE, SIZE, OR INCIDENCE

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial period ended 31 December 2009.

6.
CHANGES IN ESTIMATES


There were no changes in estimates that had a material effect in the current quarter results.
7.
SEASONAL OR CYCLICAL FACTORS


The Group’s operations were not materially affected by any seasonal or cyclical factors.

8.
DIVIDENDS PAID


No dividends were paid out during the current quarter.

9.
CARRYING AMOUNT OF PROPERTY, PLANT AND EQUIPMENT


There were no brought forward valuations of property, plant and equipment from the financial year ended 31 December 2008 and there were no valuations of property, plant and equipment carried out during the financial period ended 31 December 2009.

10.
DEBT AND EQUITY SECURITIES

There were no issuances, cancellations, repurchases, resale, and repayments of debt and equity securities during the financial period ended 31 December 2009.

11.
CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group during the current financial quarter.

EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2009
12.
DISCONTINUED OPERATION

There were no discontinued operations for the Group during the current financial quarter.

13.
CAPITAL COMMITMENTS
The commitments for the oil palm plantation development not provided for in the interim financial statements as at 31 December 2009 are as follows:

	
	RM’000

	Approved and contracted for oil palm plantation development
	9,430

	Approved but not contracted for oil palm plantation development
	60,611

	
	

	
	70,041


14.
CHANGES IN CONTINGENT LIABILITIES AND CONTINGENT ASSETS

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2008.

EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2009
B.
EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

1. PERFORMANCE REVIEW

The Group registered a turnover of RM7.090 million for the current quarter ended 31 December 2009 representing a decrease of 51% as compared to turnover of RM14.438 million for the preceding financial year corresponding quarter.

Profit before tax for the current year quarter ended 31 December 2009 was RM1.288 million representing a decrease of 72% as compared to profit of RM4.532 million in the preceding financial year corresponding quarter.
2. MATERIAL CHANGES IN PROFIT BEFORE TAXATION

The Group registered a turnover of RM7.090 million for current quarter representing a decrease of 31% as compared to turnover of RM10.274 million in the immediate preceding quarter.  The decrease is principally due to unfavourable timber market during the quarter.
Profit before tax for the current quarter was RM1.288 million representing a decrease of 59% as compared to profit before tax of RM3.117 million in the immediate preceding quarter. 

3. CURRENT YEAR PROSPECT

The Board of Directors is confident of achieving reasonable profitability with logging activities continuing to be the major profit contributor.
4. PROFIT FORECAST OR PROFIT GUARANTEE

There were no profit forecasts or profit guarantees released to the public.
EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2009
5.
INCOME TAX EXPENSE

	
	INDIVIDUAL 
QUARTER


	CUMULATIVE
YEAR TO DATE

	
	Current Year Quarter

31 Dec 2009
	Preceding Year Corresponding Quarter

31 Dec 2008
	Current Year 12 months ended
31 Dec 2009
	Preceding Year Corresponding Period
31 Dec 2008

	
	
	RM’000
	
	
	RM’000
	
	
	RM’000
	
	
	RM’000
	

	Current year tax: 
	
	
	
	
	
	
	
	
	
	
	
	

	   Malaysian income tax
	
	(1,057)
	
	
	( 402)
	
	
	(1,057)
	
	
	51
	

	   Deferred tax
	
	315
	
	
	3,834
	
	
	2,025
	
	
	3,834
	

	
	
	( 742)
	
	
	3,432
	
	
	968
	
	
	3,885
	

	Underprovided in prior years: 
	
	-
	
	
	-
	
	
	-
	
	
	-
	

	Deferred tax
	
	-
	
	
	-
	
	
	- 
	
	
	-
	

	Total
	
	( 742)
	
	
	3,432
	
	
	968
	
	
	3,885
	

	
	
	
	
	
	
	
	
	
	
	
	
	


6.
SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES


There were no sales/disposals of unquoted investments and properties during the current financial quarter and period ended 31 December 2009.

7.
QUOTED SECURITIES

a) There was no purchase and sale of quoted securities for the current financial quarter ended 31 December 2009.

b) There was no investment in quoted shares as at 31 December 2009.

EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2009
8.
STATUS OF CORPORATE PROPOSALS

On 14 May 2009, Maybank Investment Bank Berhad announced on behalf of the company, the following proposals:-

(i) a proposed capital reduction of Sinora’s issued and paid-up share capital involving the cancellation of RM0.50 of the par value of each existing ordinary share of RM1.00 each in Sinora (“Proposed Capital Reduction”). Arising from the Proposed Capital Reduction, Sinora will then consolidate two (2) ordinary shares of RM0.50 each in Sinora after the Proposed Capital Reduction into one (1) ordinary share of RM1.00 each in Sinora (“Proposed Share Consolidation”). The Proposed Capital Reduction and Proposed Share Consolidation shall be defined as “Proposed Capital Reconstruction” hereinafter;

(ii) a proposed renounceable rights issue of up to 168,750,000 new ordinary shares of RM1.00 each in Sinora (“Rights Share(s)”) on the basis of three (3) Rights Shares for every one (1) existing ordinary share of RM1.00 each in Sinora (“Sinora Share”) held after the Proposed Share Consolidation at an indicative issue price of RM1.00 per Rights Share (“Proposed Rights Issue”);

(iii)
a proposed establishment of an executives’ share option scheme (“ESOS”) of up to five percent (5%) of the issued and paid-up share capital of Sinora for executives and Directors (executive and non-executive) of Sinora and its subsidiary (“Sinora Group”) who fulfill the criteria of eligibility for participation in the ESOS (“Proposed ESOS”);

(iv)
proposed increase in the Company’s existing authorised share capital of RM200,000,000 comprising 200,000,000 Sinora Shares to RM500,000,000 comprising 500,000,000 Sinora Shares by the creation of 300,000,000 Sinora Shares (“Proposed IASC”); and

(v)
proposed amendment to the Company’s Memorandum of Association (“Proposed Amendment”).
As at the date of this announcement, the above corporate proposals remain uncompleted.
9.
BORROWINGS

	


	As at 
31 Dec 2009

RM’000

	Short Term Borrowing:
	

	Unsecured 
	7,188


EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2009
10.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no off balance sheet financial instruments as at 31 December 2009.

11.
CHANGES IN MATERIAL LITIGATION


There were no changes in material litigation since the last annual balance sheet date of 31 December 2009.
12.
DIVIDEND PAYABLE
No interim ordinary dividend has been declared for the financial period ended 31 December 2009 (31 December 2008: Nil).

13.
EARNINGS PER SHARE
Basic earnings per share amounts are calculated by dividing profit for the year attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the year: 

	
	INDIVIDUAL 
QUARTER


	CUMULATIVE
YEAR TO DATE

	
	Current Year Quarter

31 Dec 2009
	Preceding Year Corresponding Quarter

31 Dec 2008
	Current Year 12 months ended

31 Dec 2009
	Preceding Year Corresponding Period
31 Dec 2008

	
	
	RM’000
	
	
	RM’000
	
	
	RM’000
	
	
	RM’000
	

	Profit attributable to ordinary equity holders of the parent
	
	2,030
	
	
	1,100
	
	
	6,829
	
	
	8,106
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Weighted average number of ordinary shares in issue

(‘000)
	112,500
	
	
	112,500
	
	112,500
	
	
	104,303
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Basic earnings per share for:
	
	Sen
	
	
	Sen
	
	
	Sen
	
	
	Sen
	

	Profit for the year
	
	1.80
	
	
	0.98
	
	
	6.07
	
	
	7.77
	

	
	
	
	
	
	
	
	
	
	
	
	
	


14.
AUTHORISATION FOR ISSUE


The interim financial statements were authorized for issue by the Board of Directors in 

accordance with a resolution of the directors on 23 February 2010.
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